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45.602 Reutilization of Government
property.

This section is applicable to the re-
utilization, including transfer and do-
nation, of Government property that is
not required for continued performance
of a Government contract. Except for
45.602-1, this section does not apply to
scrap other than scrap aircraft parts.

45.602-1 Inventory disposal schedules.

(a) Plant clearance officers should re-
view and accept, or return for correc-
tion, inventory disposal schedules
within 10 days following receipt from a
contractor. Schedules that are com-
pleted in accordance with the instruc-
tions for Standard Form 1428 should be
accepted.

(b) Plant clearance officers shall—

(1) Use Standard Form 1423 to verify,
in accordance with agency procedures,
accepted schedules within 20 days fol-
lowing acceptance;

(2) Require a contractor to correct
any discrepancies found during
verification;

(3) Require a contractor to correct
any failure to complete predisposal re-
quirements of the contract; and

(4) Provide the contractor disposition
instructions for property identified on
an acceptable inventory disposal sched-
ule within 120 days. A failure to pro-
vide timely disposition instructions
might entitle the contractor to an eq-
uitable adjustment.

(c) Contractors shall obtain the plant
clearance officer’s approval to remove
Government property from an inven-
tory disposal schedule.

(1) Plant clearance officers should ap-
prove removal when—

(i) The contractor wishes to purchase
a contractor-acquired or contractor-
produced item at acquisition cost and
credit the contract;

(if) The contractor is able to return
unused property to the supplier at fair
market value and credit the contract
(less, if applicable, a reasonable re-
stocking fee that is consistent with the
supplier’s customary practices);

(iii) The Government has authorized
the contractor to use the property on
another Government contract; or

(iv) The contractor has requested
continued use of Government property,
and the plant clearance officer has con-

45.602-3

sulted with the appropriate program
and technical personnel.

(2) If the screening process (see 45.602—
3) has not begun, the plant clearance
officer shall adjust the schedule or re-
turn the schedule to the contractor for
correction. If screening has begun, the
plant clearance officer shall promptly
notify the activity performing the
screening that the items should be re-
moved from the screening process.

45.602-2 Reutilization priorities.

Plant clearance officers shall initiate
reutilization actions using the highest
priority method appropriate for the
property. Authorized methods, listed in
descending order from highest to low-
est priority, are—

(a) Reuse within the agency (see
45.603 for circumstances under which
excess personal property may be aban-
doned, destroyed, or donated);

(b) Transfer of educationally useful
equipment, with GSA approval, to
other Federal agencies that have ex-
pressed a need for the property;

(c) Transfer of educationally useful
equipment to schools and nonprofit or-
ganizations (see Executive Order 12999,
Educational Technology: Ensuring Op-
portunity For All Children In The Next
Century, April 17, 1996), and 15 U.S.C.
3710(i);

(d) Reuse within the Federal Govern-
ment; and

(e) Donation to an eligible donee des-
ignated by GSA.

45.602-3 Screening.

The screening period begins upon the
plant clearance officer’s acceptance of
an inventory disposal schedule. The
plant clearance officer shall determine
whether standard or special screening
is appropriate and initiate screening
actions.

(a) Standard screening. The standard
screening period is 46 days.

(1) First through twentieth day—
Screening by the contracting agency. The
contracting agency has 20 days to
screen property reported on the inven-
tory disposal schedule for: Other use
within the agency; transfer of educa-
tionally useful equipment to other Fed-
eral agencies that have expressed a
need for the property; and transfer of
educationally useful equipment to
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